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Buss & Comrany, P C.

CeRNFIED PudLic ACCOUNTANTS
CLNTON TownEHE, M CHIZAN

INDEPENDENT AUDITOR'S REPORT

September 10, 2008

To the Board of Trustees
Romeo District Library
Romeo, Michigan

We have audited the accompanying financial statements of the governmental activities and each major fund of Romeo District Library as of and for the year
ended June 30, 2008, which collectively comprise the Library's basic financial statements as listed in the table of contents. These financial statements are

the responsibility of Romeo District Library's management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used

and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a

reasonable basis for our opinions.

1n our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the governmental
activities and each major fund of Romeo District Library as of June 30, 2008, and the respective changes in financial position thereof for the year then ended

in conformity with accounting principles generally accepted in the United States of America.

The management's discussion and analysis and budgetary comparison schedule on pages 3 through 4 and pages 20 through 21, are not a required part of the
basic financial statements, but are supplementary information required by accounting principles generally accepted in the United States of America. We have
applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of measurement and presentation of the

supplementary information. However, we did not audit the information and express no opinion on it.
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Buss & Comrany, P.C,

CERTFIED PURBLIC ACCOUNTANTS
Cunton TowNsHir MiIcHIG &N

Board of Trustees
Romeo District Library
September 10, 2008
Page 2

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise Romee District Library's basic
financial statements. The other supplemental information is for purposes of additional analysis and is not a required part of the basic financial statements.

Such information has been subjected to the auditing procedures applied in the audit of the basic fimancial statements and, in our epinion, is fairly stated

in all material respects in relation to the basic financial statements taken as a whole.

Respectfully,
BUSS & COMPANY, P.C,

é%“y’(, .FC’

Certified Public Actountants

db
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Buss & Comrany, P.C.

CErTIFIED PuBLIc ACCOUNTANTS

ROMEQG DISTRICT LIBRARY
Romeo, Michigan
MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2008

CunTon Townsme MicHIGAN

Using this Annual Report

This annual report consists of four parts - Management’'s discussion and anmalysis (this section), the basic financial statements, required supplemental information,
and other supplemental information. The basic financial statements include information that presents two different views of the Library:

The government-wide financial statements provide both leng-term and short-term information about the Library’s overall financial status. The statement of
net assets and the statement of activities provide information about the activities of the Library as a whole and present a longer-term view of the Library’s

finances. These statements tell how these services were financed in the short term as well as what remains for future spending.

The governmental fund financial statements include information on the Library under the modified accrual method. These Fund Financial Statements focus on
current financial resources and provide a more detailed view about the accountability of the Library's sources and uses of funds.

The financial statements also include notes that explain some of the information in the financial statements and provide more detailed data. The statements are followed
by a section of required supplemental information and other supplemental infermation that further explains and supports the information in the financial statements.

Condensed Financial Information

The table below provides key financial information in a condensed format for the current and prior years.

2008 2007
Current assets $2,302,704 $2,208,773
Capital assets 4,934,356 4,939,604

Total Assets §7,237,060 $7,148,377
Long-term debt and compensated absences $ 45,368 $ 487,769
Other liabilities 179,913 83,288

Total Liabilities § 225,281 $ 571,057
Net Assets:

Invested in capital assets, net of related debt and accrued interest 54,934,356 54,484,989

Restricted for debt service - 156,748

Unrestricted 2,077,423 1,935,583

Total Net Assets §7,011,779 $6,577,320
Revenue:

Property taxes $2,487,352 §2,465,343

Other 201,584 226,728

Total Revenue 2,688,936 $2,692,071
Expenses - Library services 2,254,477 1,988,275

Change in Net Assets § 434,459 $ 703,796

(Continued)
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Buss & Company, P.C.

CERTRIED PuBLic ACCOUNTANTS

ROMEQ DISTRICT LIBRARY
Romeo, Michigan
MANAGEMENT 'S DISCUSSION AND ANALYSIS, CONTINUED

June 30, 2008

CUNTON TownMgHIP MIC~IG AN

The Library as a Whole

. The Library’s net assets increased by $434,459 this year. This reflects that taxpayers, current users, and other supporters of the Library have paid the full
cost of operating the Library, even after depreciation and recognition of long-term obligations,

. The Library’s primary source of revenue is from property taxes, which represents 93% of total revenue.

L] Total expenses were 84% of total revenue for the year ended June 30, 2008. Salaries amount to approximately 44% of total expenditures. Benefits amount to

14% of total expenditures.

The Library's Funds

The Library uses funds to help it control and manage morey for particular purposes. Looking at funds helps you consider whether the Library is being accountable for
the resources provided and insight inte the Library's financial health. The Library's major funds consist of the General Fund and the Debt Retirement Fund.

The fund balance of the General Fund increased during the current year by $149,439. The increase is due primarily to revenues increasing by $129,888. The most
significant increase in revenues was in property tax revenue which increased by $130,198,

The fund balance in the Debt Retirement Fund decreased by $156,748. Millage rates are determined to ensure the Library accumulates sufficient resources to pay annual
bond related debt service. The Debt Service Fund made the fimal payment on the 1998 Library Building and Site Bond in April 2008.

Library Budgetary Highlights

Over the course of the year, the Library Board amended the budget to take into account events that occurred during the year. The most significant changes were to
salaries, tax refunds, and capital outlay.

Capital Assets
At the end of the fiscal year, the Library had $6,822,245 invested in net capital assets, including building improvements, furniture and fixtures, equipment, and books
and materials. The Library added $251,238 of capital assets consisting of new books, various audio/visual materials, computer eguipment, and office eguipment and

furnishings.

Debt

At the end of the year, the Library had § -0- in general obligation bonds oufstanding versus $450,000 at June 30, 2007. This represents a decrease of 100%.

Economic Factors and Considerations for Next Year

The Library’s tax base continues to increase with the growth of the Townships and Village. We, however, need to continue to watch our budget very closely. Expenditures
that will be especially important in the coming year include health insurance benefits which have shown significant increases in the last few years and employee
compensation, because it is such a significant portion of the Library's operating expenses.

Contacting the Library’s Manac t

This financial report is intended to provide our citizens, taxpayers, customers and investors with a general overview of the Library's finances and to show the Library’s
accountability for the money it receives. If you have questions about this report or need additional information, we welcome you to contact the Library Director at
65821 van Dyke, Washington Township, Michigan 48085,

(4)




Buss & Comreany, P.C.

CeenirEd PuBlic ACCOUNTAMTS
CUNTON Townsie, MicH G AN

ROMEQ DISTRICT LIBRARY
Romeo, Michigan
STATEMENT OF NET ASSETS

June 30, 2008

ASSETS

Cash and cash equivalents
Investments

Prepaid expenses

Loan receivable - Employee

Due from other governmental unit
Capital assets

Total Assets

LIABILITIES

Accounts payable and accrued Tiabilities
Compensated absences

Total Liabilities

NET_ASSETS

Invested in capital assets, net of related debt and accrued interest
Unrestricted

Total Net Assets

See accompanying notes to financial statements.

$ 205,824
2,062,587
8,870
6,900
18,523

4,934,356

$7,237,060

$ 179,913

45,368

s 2528

$4,934,356

2,077,423

$7,011,779

Exhibit 1
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Buss & Comeany, P.C,

CERTIFIED PUBLIC ALCOUNTANTS
CuNTON TownsHiP MicHIG AN

FUNCTION/PROGRAM:

Governmental Activities:

Library services/operations

See accompanying notes to fipancial statements.

ROMEGC DISTRICT LIBRARY

Romeo, Michigan
STATEMENT OF ACTIVITIES

Year Ended June 30, 2008

PROGRAM REVENUES
CHARGES FOR

EXPENSES SERVICES OPERATING GRANTS
$2,254,477 § 37.186 $ 3,460

GENERAL REVENUES:
Property taxes
State revenues and penal fines
Interest on investments
Gifts and memorials
Other miscellaneous

Total Ceneral Revenues

CHANGE IN NET ASSETS

NET ASSETS:
Beginning of year

End of year

Exhibit 2

NET (EXPENSE)
REVENUE AND CHANGES

IN NET ASSETS -
GOVERNMENTAL
ACTIVITIES

($2,213,831)

$2,487,352
68,672
58,219
9,851

24,196

$2,648,290

$ 434,459

6,577,320

$7,011,779

(6}




Buss & Company, P C.

CerTiZIED PuBLIC ACCOUNTANTS
CLNTON TowNSHIP MiCHican

ASSETS

Cash and cash eguivalents
Investments

Due from other funds

Prepaid expenses

Suburban Library Cooperative Account
Loan receivable - Employee

Due from other governmental units

Total Assets

LIABILITIES

Accounts payable
Due to Debt Retirement Fund
Deferred revenue
Accrued compensated absences

Total Liabilities

FUND BALANCES

Fund Balances:
Unreserved:
Designated for:
Debt service
Building projects
Property tax refunds
Undasignated

Total Fund Balances

Total Liabilities and Fund Balances

See accempanying notes to financial statements.

ROMEDQ DISTRICT LIBRARY
Romeo, Michigan
COMPARATIVE BALANCE SHEETS

June 30, 2008 and 2007

GENERAL DEBT RETIREMENT

FUNO

§ 205,824
2,062,587

8,870
9,582
6,900

8,941

§2,302,704

§ 136,319

43,554

§ 179,913

< -

2,122,791

$2,122,791

$2,302,704

FUND

Exhibit 3

TJOTAL GOVERNMENTAL FUNDS

2008 2007
§ 20%,824 $ 678,638
2,062,587 1,519,405
~ 18

B,870 ~
9,582 8

6,900 -
___ 8,941 30,722
52,302,704 52,208,791
$ 136,319 s 28,789
- 18
43,594 49,884
§ 179,913 $ 78,681
$ - § 156,748
- 500,000
- 220,000
2,122,791 1,253,352
§2,122.791 $2,130,100
$2,302,704 $2,208,791
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Buss & Comerany, P C,

CERTFIED PUBLIC ACCOUNIANTS

ROMEQ DISTRICT LIBRARY
Romeo, Michigan

CLUNTON TowNsHIP, MICHIS AN

RECONCILIATION OF FUND BALANCE TG THE STATEMENT OF NET ASSETS

for The Year £nded June 30, 2008

TOTAL FUND BALANCE - MODIFIED ACCRUAL BASIS

Amounts reported for governmemtal activities in the statement of
net assets are different because:

Capital assets used in governmental activities are not financial
resources and are not reported in the governmental funds:

The cost of capital assets is
Accumulated depreciation

Long-term liabilities are not due and payable in the current period
and are not reported in the governmental funds:

Bonds payable
Compensated absences

TOTAL NET ASSETS - COVERNMENTAL ACTIVITIES

See accompanying notes to financial statements.

$2,122,791
$6,822,245
(1,887,889
4,934,356

$ -
( 45,368)
C 45,368}

37,011,779

Exhibit 4
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Exhibit §
Buss & Company, P.C.

ROMED OISTRICT LIBRARY Page 1 of 2
CEerTriED PuBlic ACCOUNTANTS Romeo. Michigan
CUnToN TownsHie Mickic an tomee, _tcnigan

COMPARATIVE STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS
For The Years Ended June 30, 2008 and 2007

GENERAL DEBT RETIREMENT TOTAL GOVERNMENTAL FUNDS
FUND FOND 2008 2007
REVENUES:
Property taxes §$2,118,060 $369,292 $2,487,352 §2,536,935
State revenue sharing 21,894 - 21,8%4 39,497
State aid 17,782 - 17,782 21,530
Penal fines 28,996 - 28,996 36,585
Book fines 31,232 - 31,232 31,944
Interaest 58,219 - 58,219 73,674
Service fees 5,954 - 5,954 6,986
Centralized purchasing credit 9,582 - 9,582 9,745
Miscellaneous 14,614 - 14,614 3,895
Gifts and memorials 9,851 - 9,851 1,725
Grants 3,460 - 3,460 1,150
Total Revenues $2,319, 644 $369,292 $2,688,936 §2,763,666

OTHER FINANCING SOURCES:
Operating transfers

24,837 24,837

Total Revenues and Other Financing Sources $2,344,481 §369, 292 52,713,773 $2,763,666
EXPENDITURES:
Salaries $1,002,435 b - $1,002,435 § 938,173
Payroll taxes 77,932 - 77,932 71,165
Health insurance 108,754 - 108,754 115,306
Life insurance 903 - 903 1,143
Retirement 125,008 - 125,008 111,816
Subscriptions - - - 14,715
Bindery - - - 189
Supplies 50,677 - 50,677 47,451
Repairs and maintenance 113,851 - 113,851 126,161
Utilities 87,233 - 87,233 87,054
Administration 7,446 - 7,445 6,371
Mileage 2,671 - 2,671 2,035
Professicnal services 38,906 - 38,906 30,238
Cooperative services 14,302 - 14,302 5,404
Reference services 9,065 - 9,065 23,378
Miscellaneous 7,068 - 7,068 2,110
Public relations and advertising 7,742 ~ 7,742 10,717
{Continued)
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Exhibit §
Buss & Companv. P.C. ROMEQ DISTRICT LIBRARY Page 2 of 2
e e ez Raneo, Hichigan
COMPARATIVE STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUNO BALANCE, CONTINUED
GOVERNMENTAL FUNDS
For The Years Ended June 30, 2008 and 2007
GENERAL DEBT RETIREMENT TOTAL GOVERNMENTAL FUNDS
FUND FUND 2008 2007
EXPENDITURES: (Continued)
Special programs 5 8,117 s - § 8,117 $ 10,390
Insurance 11,1549 ~ 11,159 18,751
Computer services 71,759 - 71,7549 55,367
Tax refunds 198,776 32,381 231,157 1,729
Capital outlay:
Books 123,009 - 123,009 129,390
Audio-visual 28,299 - 28,299 37,884
Equipment 23,758 - 23,758 21,721
Building and furnishings 76,172 - 76,172 3,483
Debt service:
Principal - © 450,000 450,000 435,000
Interest - 18,450 18,450 36,285
Miscellaneous - 372 372 300
Total Expenditures $2,195,042 $501,203 $2,696,245 $2,343,726
OTHER _FINANCING USES:
Operating transfers - 24,837 24,837 -
Total Expenditures and Other Financing Uses §2,195,042 $526,040 $2,721,082 $2,343,726
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER EXPENDITURES AND OTHER FINANCING USES § 149,439 ($156,748) (s 7,309) $ 419,940
FUND BALANCE - JULY 1 1,973,352 156,748 2,130,100 1,710,160
FUND BALANCE - JUNE 30 $2,122,791 s - $2,122,791 52,130,100

See accompanying notes te financial statements.

(1o



Buss & Comdmpany, P.C.

CERNIFIED PuBliC ACCOUNTANTS
Cunton TawnsHir, MickiG AN

ROMEG DISTRICT LIBRARY
Romeo, Michigan

RECONCIL TATION OF STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES TN FUND BALANCE TO THE STATEMENT OF ACTIVITIES

NET CHANGE IN FUND BALANCE ~ MODIFLIED ACCRUAL BASIS

For The Year Ended June 30, 2008

Amounts reported for governmental activities in the statement of

activities are different because:

Covernmental funds report capital outlays as expenditures; in the statement of activities,

these costs are allocated over their estimated useful lives as depreciation expense

Depreciation expense
Capital outlay

Repayment of bond principal is an expenditure in the governmental funds, but

not in the statement of activities

Increases in compensated absences are reported as expenditures when the financial

resources are used in the governmental funds in accordance with CASB Interpretation No. 6

Accrued interest on bonds is an expenditure in the statement of activities; it is not

reported in the governmental funds until paid

Accrued interest payable ~ Beginning
Accrued interest payable - Ending

CHANGE TN NET ASSETS OF GOVERNMENTAL ACTIVITIES

See accompanying notes to financial statements.

s 7,309
(5256,486)
251,238

( 5,248

450,000

¢ 7,599)

”

$ 4,615

4,615

534,459

Exhibit 6
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Buss & Comrany, P.C.

Certeifo PusLic ACCOUNTANTS
Cunton TownsHr, MicHisan

ROMEQ DISTRICT LIBRARY
Romeo, Michigan
NOTES TO FINANCIAL STATEMENTS

June 30, 2008

I. SUMMARY OF SICNIFICANT ACCOUNTING POLICIES

The accounting policies of Romeo District Library (the “Library”) conform to accounting principles generally accepted in the United States of
America as applicable to governmental units. The following is a summary of the significant accounting policies:

A,

COVERNMENTAL REPORTING ENTITY

The Romeo District Library operates under the authority of P.A. 24 of the Michigan P.A. of 19389 as amended. The Library's major support
is from property taxes levied in the Village of Romeo, Township of Washington and Township of Bruce. The Library is governed by a six
member appointed Board of Trustees. There are no component units as defined by generally accepted accounting principles that are required
to be presented in the financial statements.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL STATEMENT PRESENTATION

Government-wWide Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of activities) are reported using the economic
resources measurement focus and the accrual basis of accounting. Revenue is reccrded when earned and expenses are recorded when a Yiability
is incurred, regardiess of the timing of related cash flows. Property taxes are recognized as revenue in the year for which they are
Tevied, Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.

The statement of net assets includes and recognizes all long-term assets and receivables as well as long-term debt and obligations., The

Library's net assets are reported in two parts - invested in capital assets, net of related debt and accrued interest, and unrestricted
net assets.

The statement of activities demonstrates the degree to which the direct expense of a given function or segment is offset by program
revenues. Direct expenses are those that are clearly identifiable with a specific function or segment. Program revenue includes (1)
charges to library patrons who purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment and (2) grants and contributions that are restricted to meet the operatjonal or capital requirements of a particular function or
segment. Taxes and other items are not properly included among program revenues, and are reported instead as general revenue.

Fund Financial Statements

Governmental fund financial statements are reported using the current financial resources measurement focus and the modified accrual basis
of accounting. Revenue is recognized as soon as it is both measurable and available. Revenue is considered to be available if it is
collected within the current period or scon enough thereafter to pay liabilities of the current period. For this purpose, the Library
considers revenue to be available if it is collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a 1iability is incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures related
to compensated absences and claims and judgments, are recorded only when payment is due,

Property taxes and interest associated with the current fiscal period are considered to be susceptible to accrual and have been recognized

as revenue of the current fiscal period. A1l other revenue items are considered to be measurable and available only when cash is received
by the Library.

(Continued)

—
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Buss & Company, P.C.

CERTIFED PUBLIC ACCOUNTANTS
Cunron Townshir, MicHiGan

ROMEC DISTRICT LIBRARY
Romeo, Michigan
NOTES TO_FINANCIAL STATEMENTS, CONTINUED
June 30, 2008

Fund Financial Statements (Continued)
The Library reports the following governmental funds:

General Fund - The General Fund is the Library's primary operating fund. It accounts for all financial resources of the Library,
except those required to be accounted for in another fund.

Debt Retirement Fund - The Debt Retirement Fund was used to account for funds used to repay principal and interest on outstanding debt,
which was paid in full during the year.

C. ASSETS, LIABILITIES AND FUND EQUITY

Cash and Investments
The Library is authorized by state statutes to invest surplus funds in U.S. bonds and notes, certain commercial paper, U.S. Government
repurchase agreements, bankers acceptances and mutual funds and jnvestment pools that are composed of authorized investments. During the
year ended June 30, 2008, the Library invested in certificates of deposits, commercial paper, and investment pools,
Receivables and Payables
Property taxes are levied on each December 1°° on the taxable value of property as of the preceding December 31. Taxes are considered
delinquent if not paid by February 28 of the following year.
The 2008 taxable valuation of the Library totals approximately $1.8 billion, on which ad valorem taxes levied consisted of 1.1582 milis
for Library operations, raising $2,118,060 for Library operating purposes. An additional .20 mills is levied for debt retirement, raising
$369,292 for debt retirement. This amount is recognized in the financial statements as property tax revenue.
Capital Assets
Capital assets are defined by the Library as assets with an initial cost of more than $1,000 and an estimated useful Tife in excess of twe
years. Due to the sighificance of the Library's annual acquisition of Library books and materials and the shelf Yife on mest materials
extended beyond two years, annual acquisitions of books and materials are treated as capitalized assets in order to spread their cost over
their estimated useful 1ife. Donated assets are reported at estimated fair market value at the date of donation. Additions, improvements,
and other capital outlays that significantly extend the useful 1life of an asset are capitalized. Other costs incurred for repairs and
maintenance are e¢xpensed as incurred. Depreciation on all assets is provided on the straight-1ine basis over the following estimated useful
lives:

Buildings 50 years - 10% salvage value

Furniture and equipment 5-10 years

Improvements 10-20 years

Library books and materials 5-7 years

Computer equipment 3 years

(Continued)
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Buss & ComMmrany, P.C. ROMEOQ DISTRICT LIBRARY

CERTIFED PUBLIC ACCOUNTANTS Romeo, Mi chigan
NOTES TO FINANCIAL STATEMENTS, CONTINUED

June 30, 2008

Cunton Townsme MICHIGAN

C. ASSETS, LTIABILITIES AND FUND EQUITY (Continued)

Compensated Absences

Vacation leave accrues at varjous rates depending on job classification and length of service. For most employees vacation does not

accumulate beyond the calendar year. At June 30, 2008 a 1jability has been recorded for vested unused vacation pay and the related payrol)
taxes.

Sick leave accrues at the rate of eight hours per month for full time employees. Part time employees earn accruals on a pro rata basis
determined by the time they work, The Library's policy provides for unlimited accumulation; however, at termination of employment, payment
will be made for only 30 days of accumulated sick leave, A1l sick pay is accrued as earned in the government-wide (accrual basis) financial
statements, A liability for these amounts is reported in the governmental funds only for employees who have terminated as of year end.

Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for amounts that are not available for
appropriation or are legally restricted by outside parties for use for a specific purpose. Designation of fund balance represents tentative
management plans that are subject to change,

D. USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date

of the financial statements and the reported amounts of revenues and expenses during the peried. Actual results could differ from those
estimates.

II. STEWAROSHIP, COMPLIANCE AND ACCOUNTABILITY

A. BUDGETS

An annual operating budget on the modified accrual basis of accounting consistent with generally accepted accounting principlies is formally
adopted for the General Fund, The budget can be amended by approval of the majority of the Board of Trustees., Amendments are presented
to the Board at their regular meetings. A1l annual appropriations lapse at fiscal year end. State law does net reguire that a budget be
adopted for the Debt Retirement Fund.

(Continued)
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III.

ROMEO DISTRICT LIBRARY
Romeo, Michigan
NOTES TO FINANCIAL STATEMENTS, CDNTINUED

June 30, 2008

EXCESS QF EXPENDITURES OVER APPROPRIATIONS

During the year ended June 30, 2008, the Library incurred expenditures in certain budgeted line items which were in excess of the amounts
appropriated as follows:

BUDGET BUDGET

APPROPRTATIONS EXPENDITURES VARTANCE
Supplies $ 48,500 $ 50,677 (s 2,177
Mileage 1,000 2,671 ( 1,671
Professional fees 32,100 38,906 ( 6,806)
Cooperative service 4,917 14,302 ( 9,385
Tax refunds 175,000 198,776 ( 23,7763
Capital outlay - Equipment 23,000 23,758 ¢ 758)

DETAILED NOTES
DEPOSITS AND INVESTMENTS

State statutes authorize the Library to make deposits in the accounts of federally insured banks, credit unions, and savings and loan
associations that have an office in Michigan. The Library is allowed to invest in U.S. Treasury or Agency obligations, U.S5. government
repurchase agreements, bankers' acceptances, commercial paper rated prime at the time of purchase that matures not more than 270 days after
the date of purchase, mutual funds, and investment pools that are composed of authorized investment vehicles. The Library's deposits are
in accordance with statutory authority.

The Library's cash and cash equivalents and investments are classified by Governmental Accounting Standards Board Statement Number 3 in
the following categories:

Deposits (Checking accounts, savings accounts, certificates of deposit and

money market accounts) I 662,866
Investments in securities, mutual funds and similar vehicles 1,605,545
§2,268,411

At year end, the Library's deposits and investments were reported in the basic financial statements in the following categories:

Cash and cash eguivalents § 205,824
Investments 2,062,587
$2,268,411

(Continued)
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NOTES TO FINANCIAL STATEMENTS, CONTINUED
For The Year Ended June 30, 2008

CLINTON TawnsHie MICHIGAY

A, DEPOSITS AND INVESTMENTS (Continued)

As of Junme 30, 2008, the Library had the following investments:

INVESTMENTS 5 & P RATING
Commercial Paper - General Electric Capital Corp. None
Commercial Paper - General Electric Capital Corp. None
Commercial Paper - General Electric Capital Corp. None
Commercial Paper - HSBC Finance Corp. Discount Al
Commercial Paper - American Express Credit Corp. Discount Al
Commercial Paper - American Express Credit Corp. Discount Al
Commercial Paper - American Express Credit Corp. Discount Al
Commercial Paper - American Express Credit Corp. Discount Al

MATURITIES

8/ 4/08
9/ 2/08
10/ 2/08
7/ 2/08
10/27/08
11/26/08
12/26/08
1/26/09

FAIR VALUE

$ 201,192
201,192
201,782
20¢, 900
100,192
199,980
300,352

199,955

$1,605,545

Credit Risk - The Library’'s investments are limited by state statues. The Library has no investment policy that would further limit its
investment choices.

Custodial Credit Risk - Custodial credit risk is the risk that in the event of a bank failure, the Library's deposits may not be returned to

it. The Library does not have a deposit policy for custodial credit risk. As of June 30, 2008, $325,889 of the Library’s bank balance of
$724,889 was exposed to custodial risk as follows:

INSURED UNINSURED AND CARRYING BANK
DEPOSITS (FDIC) UNCOLLATERALTIZED AMOUNT BALANCE
Demand Deposits 100,000 $107,625 £205,824 §207,625
Certificate of Deposit 99,000 - 99, GO0 99,000
Money Market - 418, 264 358,042 418,264
$199 000 $525,889 $662 B66 §724,889

(Continued)
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{(Continued)

CAPITAL ASSETS

ROMEQ DISTRICT LIBRARY

Romeo, Michigan
NOTES TO FINANCIAL STATEMENTS, CONTINUED

June 30, 2008

Capital asset activity of the Library was as follows:

Assets not being depreciated:
Land and land improvements

Capital assets being depreciated:
Buildings and improvements
Furnishings
Office and computer equipment
Library collection

Subtotal
Accumulated depreciation:
Buildings and improvements
Furnishings

Office and computer equipment
Library collection

Subtotal
Net capital assets being depreciated

Net Capital Assets

C. LONG-TERM LIABILITIES

Bonds payable
Compensated absences

BALANCE
JULY 1, 2007

$ 236,733

$4,703,663
491,256
179,909

1,074,260

$6,449,088

$ 562,264
464,710
145,991

573,252

$1,746,217

$4,702,871

$4,939, 604

BALANCE
7/1/07

$450,000

37,769

3487, 769

ADDITIONS

s -

$ 61,484
14,688
23,758

151,308

$251 238

$ 83,982
10,364
145,093

17,047

$256,486

2£20,5060
(8§ 5,248}

(§ 5,248}

The following is a summary of long-term liabilities for the year ended June 30, 2008:

ADDITIONS

< -

7,599

$ 7,599

DISPOSALS AND
ADJUSTMENTS

17,858
96,956

$114,814

< -

96,956
17,858

$114 814
s -

s -

REQUCTIONS

$450,000

5450,000

BALANCE
6/30/08

b -

45,368

§ 45,368

BALANCE
JUNE 30, 2008

$§ 236,733

$4,765,147
505,944
185,809

1,128,612

$6,585,512

$ 645,246
475,074
194,128

572,441
$1,887,889

$4,697,623

$4,934,356
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Cer-ifign Public ACCOuNTanTy

Romeo, Michigan
CuNTON Townsne MichiGan NOTES T0 FINANCIAL STATEMENTSJDNTINUED

June 30, 2008

IV. RISK MANAGEMENT

The Library is exposed to various risks of loss related to property loss, torts, errors and omissions, employee injuries, as well as medical
and workers’ compensation benefits provided to employees. The Library has purchased commercial insurance to cover potential claims.

PENSION PLAN

Plan Description

The Library participates in the Municipal Employees’ Retirement System of Michigan “MERS™ which is an agent multiple-employer, state-wide public
employee pension plan. The defined benefit plan adopted by the Library provides retirement and disability benefits and death benefits to plan
members and beneficiaries. Pursuant to Public Act 220 of 1996, MERS is an independent public corporation which is an instrumentality of the
participating municipalities. MERS issues a publicly available financia) report that includes financial statements and required supplementary

information for the statewide plan. That report may be obtained by writing to Municipal Employees’ Retirement System of Michigan, 447 N. Canal
Read, Lansing, Michigan 48917.

Funding Policy

Covered employees are required to contribute 2% of their salary to MERS. The Library is required to contribute at an actuarially determined

rate, The contribution requirement of plan members and the Library are actuarially determined and based upon the benefit program selected by
the Library,

Annual Pension Cost

For the year ended June 30, 2008, the Library’s annual pension cost was equal to the Library's required and actual contributions. The required
contribution was determined as part of the December 31, 2007 actuarial valuation using the entry age normal actuarial cost method. The actuarial
assumptions included (3} an investment yield of 8%, (b) projected salary increases of 4.5% per year compounded annually (c) additional projected
salary increases of 0.0% to 8.40% per year depending on age attributable to seniority/merit and (d) the assumption that benefits will increase
2.5% per year after retirement. Unfunded actuwarial liabilities are amortized by level percent of payroll contributions over a period of 30 years,

Three year trend information.

FISCAL YEAR ANNUAL PENSION PERCENT OF APC NET PENSION
FUNDING COST (APC) CONTRIBUTED OBLIGATION
6/30/06 $ 98,129 100% L
6/30/07 111,816 100% -
6/30/08 125,008 100% -

(Continued)

al |
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VI.

NOTES TO FINANCIAL STATEMENTS, CONTINUED
June 30, 2008

DEFERRED COMPENSATION PLAN

The Library has adopted a deferred compensation plan created in accordance with Internal Revenue Code, Section 457,
to defer a portion of their salary until future vears.
death or fimancial hardship.

The plan permits employees
The deferred compensation is not available to employees until termination, retirement,

The assets of the plan are held in trust as described in IRC Section 457(g) for the exclusive benefit of the participants {employees) and their

beneficiaries and may not be diverted to any other use. In accordance with the provisions of GASB Statement 32, plam balances and activities
are not reflected in the Library's financial statements.

PRIOR PERIOD COMPARATIVE FINANCIAL INFORMATION

The governmental fund financial statements include certain prior-year summarized comparative information in total but not at the level of detail
required for a presentation in conformity with generally accepted accounting principles. Accordingly, such information should be read in
conjunction with the government's financial statements for the year ended June 30, 2007, from which the summarized information was derived.

(19}
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Buss & Company, P.C.
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CountonN Townsse Micuigan

REVENUES:
Property taxes
State revenue sharing
State aid
Penal fines
Book fines
Interest
Service fees
Centralized purchasing credit
Miscellaneous
Gifts and memorials
Grants
Operating transfers

Total Revenues

EXPENDITURES:
Salaries
Payroll taxes
Health insurance
Life insurance
Retirement
Supplies
Repairs and maintenance
Utitities
Administratiaon
Mileage
Professional fees
Cooperative service
Reference services
Miscellaneous
Public relations
Special programs

(Continued)

ROMEG DISTRICT LIBRARY
Romea, Michigan
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND

For The Year Ended June 30, 2008

BUDGETED AMOUNTS

ORTGINAL

$2,129,263
38,900
9,800
28,000
25,000
25,000
5,000

5,000
1,000

$2,266,963

$ 961,000
73,000
125,300
1,000
110,500
44,000
134,260
95,000
6,000
1,000
25,000
4,917
18,000
5,100
12,000
9,000

EINAL
£2,129,263
38,900
9,800
28,000
25,000
25,000
5,000

5,000
1,000

$2,266,963

$1,026,000
81,000
125,300
1,000
125,500
48,500
117,700
95,000
17,700
1,000
32,100
4,917
9,100
8,100
7.742
9,000

ACTUAL
AMOUNTS

$2,118,060
21,894
17,782
28,996
31,232
58,219
5,954
9,582
14,614
9,851
3,460

24,837

$2,344 48]

$1,002,435
77,932
108,754
903
125,008
50,677
113,851
87,233
7,446
2,671
38,906
14,302
9,065
7,068
7,742
8,117

VARIANCE WITH

Schedule No. 1
Page 1 of 2

FINAL BUDGET
FAVORABLE

CUNFAVORABLE)

(% 11,203
( 17,008)
7,982

996

6,232
33,219
954

9,582
9,614
8,851
3,460

24,837

§ 77,518

§ 23,565
3,068
16,546

97

492

« 2,177
3,849
7,767
10,254

¢ 1,671}
{ 6,806)
¢ 9,385
35

1,032

883
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EXPENDITURES: {Continued)
Insurance
Computer services
Tax refunds
(apital outlay:
Books
Audio-visual
Equipment
Buildings and furnishings
Contingency

Total Expenditures

EXCESS OF REVENUES OVER EXPENDITURES

See accompanying notes to financial statements.

ROMEO DISTRICT LIBRARY

Romeo, Michigan

BUDGETARY COMPARISON SCHEDULE, CONTINUED

GENERAL FUND

For The Year Ended June 30, 2008

BUDGETED AMOUNTS

ORIGINAL

$ 20,000
70,000
100,000

135,000
40,000
45,000
30,000

20,9000

$2,085,017

§ 181,946

FINAL

s 20,000
80,000
175,000

135,000
30,000
23,000
90,000

4,303

$2,266,962

ACTUAL
AMOUNTS

$ 11,159
71,759
198,776

123,009
28,299
23,758
76,172

$2,195,042

3 149,439

Schedule No. 1
Page 2 of 2

VARIANCE WITH
FINAL BUDGET
FAVORABLE
(UNFAVORABLE)

$ 8,841
8,241
{ 23,776)

11,991
1,701
C 758)
13,828

4,303

$ 71,920

$149,438

(21)
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Buss & Company, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
Cunton Townskie, MICHIGAN

INSURANCE COMPANY

American Economy Insurance Company "

a

American States Insurance Company

Great American Insurance Companies

SAFECOC

ROMEQ DISTRICT LIBRARY

Romeo, Michigan
SCHEDULE OF INSURANCE IN FORCE

June 30, 2008

TYPE OF COVERAGE

Fire, Tightning & E.C, Building
107 Church Street, Romeo, Michigan
65821 Van Dyke, Washington, Michigan

Personal property
107 Church Street, Romeo, Michigan
65821 Van Dyke, Washington, Michigan

Commercial General Liability
Products - Completed Operations
Personal Injury/Advertising
Nonowned Auto & Hired Auto

Theft, disappearance and destruction
Employee Benefit Liability

Inland Marine

Commercial Umbrella Liability

Officers and Directors Liability

Standard Workers Compensation

$10,000 deductible and 90% co-insurance clause on building and contents at both locations.

xH Includes Mechanical Breakdown Coverage - $1,000 deductible

See accompanying notes to financial statements.

AMOUNT OF COVERAGE

$ 885,000
4,752,400

354,760
1,301,830

$2,000,000 general aggregate
$2,000,000 aggregate limit
$1,000,000 any one person
1,000,000
2,000
$2,000,000 aggregate benefit
50,780

$1,000,000 each occurrence

$2,000,000 per year
$5,000 retention each claim

State Law

Schedule No. 2 41

TERM

FROM 10
6/25/08 6/25/09
6/25/08 6/25/09
10/31/07 10/31/08
7/20/07 7/20/08

22)
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ACTUARIAL
VALUATION
DATE

DECEMEER 31

1998

1999

2000

2001

2002

2003

2004

2005

2006

20667

See accompanying notes to financial statements.

ACTUARTAL
VALUE OF
ASSETS

@

§ 358,082

446,739

546,640

677,360

820,946

990,849

1,140,253

1,242,879

1,344,188

1,456,200

SCHEDULE OF PENSION FUNDING PROGRESS

RDMEC DISTRICT LIBRARY

Romeo, Michigan

ACTUARIAL
ACCRUED

LIABTLITIES

{AALY

(b}

$ 867,862

960,092

1,093,412

1,203,741

1,373,488

1,556,669

1,649,340

1,925,504

2,045,728

2,153,345

June 30, 2008

UNFUNDED
ACTUARTAL
ACCRUED
LIABILITY

UAAL

(b - a)

$509,780

513,353

546,772

526,381

552,542

565,820

509,087

682,625

701,540

697,145

47%

50%

56%

60%

64%

69%

65%

66%

68%

COVERED
PAYRDLL

(<)

$418,729

452,132

543,126

698,529

716,490

631,155

626,521

514,169

502,346

464,668

Schedule No.

UARAL AS A

PERCENTAGE OF

COVERED
PAYROLL

((b-a)/c)

122%

114%

101%

75%

77%

90%

81%

133%

140%

150%

3
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T e The American Institute of
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RandyA Carlier, C.P.A. Certified Public Accountants

September 10, 2008

Board of Trustees
Romeo District Library
Romeo, Michigan
Re: Supplemental System and Internal Control

Comments and Recommendations in conjunction
with audit for the year ended June 30, 2008

Honorable Members:

In planning and performing our audit of the financial statements of Romeo District Library for the year
ended June 30, 2008, we considered its internal control structure in order to determine our auditing procedures
for the purpose of expressing our opinion on the financial statements and not to provide assurance on the
internal control structure. The following items are presented that could affect Romeo District Library’s ability to
record, process, summarize and report financial data consistent with the assertions of management in the

financial statements.

Budgeting

The Library has established a budgeting process which is used to control expenditures. We have
reviewed the budgets for compliance with the Uniform Budgeting and Accounting Act P.A. 621 of 1978. The
act requires that expenditures in a specific appropriations account beyond the amount of the original budget
(general appropriations act), be approved by the Board with a transfer or supplemental appropriation. During
the year ended June 30, 2008, the Library incurred expenditures in a budgeted category which were in excess
of the amounts appropriated by the Board. The specific budget variance is detailed in Note Il of the annual

financial report.

Various budget amendments are made throughout the year. Itis recommended that the Library develop
a spreadsheet to track same. The original budget would be placed in the first column. Amendments approved
at Board meetings would be placed in a separate column, by meeting, with the revised budget placed in the

subsequent column.



Board of Trustees
Romeo District Library
September 10, 2008
Page 2

Accounting Policy and Systems

During the year the Library initiated a review of accounting policies and procedures. We encourage the

Library to continue with this review resulting in an updated approved system.

The Library has recently contracted for payroll and payable payment services. These processes should

be coordinated with Library receipts to be posted to the general ledger.

Fund Balance

During the year ended June 30, 2008, the Library’s General Fund revenues and other financing sources
exceeded expenditures by $149,439. As a result, General Fund equity increased to $2,122,791 at June 30,

2008. The entire fund equity is unreserved and undesignated at June 30, 2008.

By maintaining an appropriate fund equity, the Library is able to meet unforeseen circumstances without
affecting the level of programs for the year. The Library’s unreserved, undesignated fund equity is equal to

approximately 103% of expenditures, or 54 weeks of operation.

Retiree Health Care Benefits

The Governmental Accounting Standards Board (GASB) has released Statement Number 45, Accounting
and Reporting by Employers for Postemployment Benefits Other Than Pensions, which will be effective for the
Library’s 2010 fiscal year. The pronouncement provides guidance for local units of government in recognizing
the cost of retiree health care benefits. The intent of the new rules is to recognize the cost of providing retiree
health care coverage over the working life of the employee, rather than at the time the health care premiums

are paid.

The Library has initiated services to perform the actuarial study to meet the requirements of GASB 45.



Board of Trustees
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This communication is intended solely for the information and use of the Board of Trustees, management,
and others within the administration of the Romeo District Library. This restriction is not intended to limit

distribution of this report which, upon acceptance by the Board of Trustees, is a matter of public record.

We appreciate the cooperation of the Library staff and trustees during our audit.

Respectfully submitted,

BUSS & COMPANY, P.C.

Mﬂ%‘ , F&

Certified Public Accountants

db
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Randy A. Carlier, C.P A, Crertified Public Accountants
September 10, 2008

Board of Trustees
Romeo District Library
Romeo, Michigan

We have audited the financial statements of Romeo District Library for the year ended June 30,
2008, and have issued our report thereon dated September 10, 2008. Professional standards
require that we provide you with the following information related to our audit.

Our Responsibility under U.S. Generally Accepted Auditing Standards

As stated in our engagement letter dated July 16, 2008, our responsibility, as described by
professional standards, is to express opinions about whether the financial statements prepared by
management with your oversight are fairly presented, in all material respects, in conformity with
U.S. generally accepted accounting principles. Our audit of the financial statements does not
relieve you or management of your responsibilities.

Our responsibility is to plan and perform the audit to obtain reasonable, but not absolute,
assurance that the financial statements are free of material misstatement.

As part of our audit, we considered the internal control of Romeo District Library. Such
considerations were solely for the purpose of determining our audit procedures and not to
provide any assurance concerning such internal control.

We are responsible for communicating significant matters related to the audit that are, in our

professional judgment, relevant to your responsibilities in overseeing the financial reporting
process. However, we are not required to design procedures specifically to identify such matters.

Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to
you in our discussions about planning matters with Mary Elizabeth Harper, Director, as reflected
in our engagement letter dated July 16, 2008.



Board of Trustees
Romeo District Library
September 10, 2008
Page 2

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. In
accordance with the terms of our engagement letter, we will advise management about the
appropriateness of accounting policies and their application. The significant accounting policies
used by Romeo District Library are described in Note | to the financial statements. No new
significant accounting policies were adopted and the application of existing policies were not
changed during 2008. We noted no transactions entered into by the Library during the year for
which there is a lack of authoritative guidance or consensus. There are no significant transactions
that have been recognized in the financial statements in a different period than when the

transaction occurred.

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive because
of their significance to the financial statements and because of the possibility that future events
affecting them may differ significantly from those expected. There were no estimates affecting
the financial statements which were deemed sensitive in nature,

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are trivial, and communicate them to the appropriate level
of management. Management has corrected all such misstatements. In addition, none of the
misstatements detected as a result of audit procedures and corrected by management were
material, either individually or in the aggregate, to the financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction,
that could be significant to the financial statements or the auditor’s report. We are pleased to
report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the
management representation letter dated September 10, 2008, a copy which is available from
management.
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Management Consultations with other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to the Library’s financial statements
or a determination of the type of auditor’s opinion that may be expressed on those statements,
our professional standards require the consulting accountant to check with us to determine that
the consultant has all the relevant facts. To our knowledge, there were no such consultations with
other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the Library’s auditors.
However, these discussions occurred in the normal course of our professional relationship and
our responses were not a condition to our retention.

This information is intended solely for the use of the Board of Trustees and management of
Romeo District Library and is not intended to be and should not be used by anyone other than
these specified parties.

Very truly vours,
BUSS & COMPANY, P.C.

ﬂ% Fe

Certified Public Accountants




